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3. ACCOUNTING POLICIES AND PRINCIPLES (Continued)

The fair (market) values of the financial instruments are determined in accordance with the following methods and assumptionsas
follows:

Financial Assets

Monetary assets for which fair value approximates carrying value are carried at cost in the financial statements and consists
of cash and cash equivalents, their interest accruals, and other financial assets; and considered to approximate their respective
carrying values due to their short-term nature and negligible credit losses. The carrying value of accounts receivable along
with the related allowance for unearned income and uncollectibility are estimated to be their fair values.

Financial Liabilities

Monetary liabilities for which fair value approximates carrying value including accounts payable, short-term bank borrowings
and other monetary liabilities are considered approximate their respective carrying values due to their short-term nature. The
bank borrowings are stated at their amortized costs and transaction costs are included in the initial measurement of bank
borrowings. The fair value of bank borrowings are considered to state their respective carrying values since the interest rate
applied to bank borrowings are updated periodically by the lender to reflect active market price quotations. The carrying value
of accounts payable along with the related allowance for unrealized cost is estimated to be their fair values.

Income Taxes

Tax expense / (income) is the aggregate amount included in the determination of net profit or loss for the period in respect of
current and deferred tax.

Deferred tax is computed, using the liability method, on all temporary differences at the balance sheet date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets are recognized for all deductible temporary differences, carry-forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit will be available against the deductible temporary differences.
The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Deferred taxes arising from income and expenses accounted under equity are also recorded under equity.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Employee Benefits/Reserve for Retirement Pay
Defined Benefit Plans

In accordance with existing social legislation, the Group is required to make lump sum termination indemnities to each employee
who has completed one year of service with the Group and whose employment is terminated due to retirement or for reasons
other than resignation or misconduct.

In the consolidated financial statement, the Group has reflected a liability calculated using “Projected Unit Credit Method” and
based upon factors derived using the Group’s experience of personnel terminating their services and being eligible to receive
benefits, discounted by using the current market yield at the balance sheet date on government bonds. All actuarial gains and
losses calculated are reflected in the income statement.
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